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Economy’s fundamentals robust
amid ‘strong downsides’: Survey

Urban demand tre

shoots seen in capital formation’

Vikas Dhoot
NEW DELHI

ndia’s economy is ex-
l pected to grow in the

range of 6.3% and
6.8% in 2025-26 from an es-
timated 6.4% this year, ac-
cording to the Economic
Survey for 2024-25, tabled
in Parliament on Friday. It
noted that the fundamen-
tals of the domestic econo-
my remain robust, with
upsides to investment, out-
put, and disinflation in the
coming year, peppered by

“equally strong, promi-
nently extraneous,
downsides”.

While conceding that
urban demand remains
uncertain, with “mixed
trends” even in the third
quarter of this year, and
that government capex has
slowed down, the Survey
attributed “subdued” priv-
ate sector investment
growth so far this year to
the “domestic political ti-
metable, global uncertain-
ties and overcapacities”.
However, it asserted that
the slowdown in invest-
ment activity is “likely tem-

porary”, claiming that
“green shoots” are visible
in capital formation.

Noting that its growth
estimates are in line with
the International Monetary
Fund’s projection of about
6.5% growth for India bet-
ween 2025-26 and 2029-
30, the Survey acknow-
ledged that this will not suf-
fice for the aspiration to
become a developed coun-
try by 2047.

The goal of a “Viksit Bha-
rat’ in the 100th year of in-
dependence, the Survey’s
authors emphasised, will
require about 8% growth
for at least a decade — with
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Survey prescribes deregulation,
and ways to bridge trust deficit

Slow but still steady

The Econamic Survey

will stay strong; it
says investment
slowdown is “likely to
be temporary”
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India unperturbed
expects rural demand Despite global uncertainty,
the Economic Survey expects
India’s growth to remain
close to its decadal average
M FY 25 W FY 15-FY 24 avg.

Private consumption to peak

Private consumption as a % of GDP is estimated
toincrease to 61.8% in FY25 (full year), the
highest since FY03. Graph shows data only for
first half of each year

An indictment
Centre’s policies,
says Congress

NEW DELHI

The Economic Survey is a
“powerful indictment” of the
economic policies pursued by
the Narendra Modi-led Union
government, Congress leaders
said on Friday. Congress
president Mallikarjun Kharge
said the survey had shown the
“mirror of truth” to the

government. » PAGE 5

Indigenisation an
‘urgent task’ for
India’s EV sector

NEW DELHI

India will need to focus on
indigenisation of raw materials
and technology as an “urgent
task” and be cautious over
imports to achieve transition to
electric mobility, even as the
global automobile industry
looks to reduce its dependence
on China, the Economic Survey
said. » PAGE 6

‘Work culture
in office affecting
mental health’

NEW DELHI

The Economic Survey 2024-25,
tabled by Finance Minister
Nirmala Sitharaman,
highlighted that overwork,
hostile work cultures, and
lifestyle factors like social
media and lack of exercise are
worsening mental health,
affecting productivity and
economic growth. » PAGE 7

the investment rate rising
from the current rate of
31% of GDP to 35% of GDP
— and laid out a policy ac-
tion agenda to exceed the
current growth trajectory.

Deregulation stimulus
Stressing that globalisation
is in retreat with a rever-
sion to Cold War-era geo-
politics, the Survey called
for a greater focus on the
domestic drivers of the
economy as the external
trade tides that have been
lifting emerging economies
in recent decades begin to
ebb.

Raising India’s growth
average in the next two de-
cades will require reaping
the demographic dividend
through a deregulation sti-
mulus, Chief Economic Ad-
viser V. Anantha Nageswa-
ran said in his preface to
the Survey, invoking the
Spartans’ apparent belief
that “the more you sweat
in peace, the less you bleed
in war” as a clarion call for
urgent action.

“This Economic Survey
is all about that, or so we
would like to believe,” he
noted, cautioning that a
‘business as usual’ ap-

proach carries a high risk
of economic growth stag-
nation, if not economic
stagnation, for the country.

The Survey’s prescrip-
tion for the government to
achieve this entails ‘getting
out of the way’ and allow-
ing businesses to focus on
their core mission, terming
this a compulsion and not
an option.

‘Stop micromanaging’

It also advises govern-
ments to foster ways to
bridge the ‘trust deficit’
between authorities and
the people at large, and

It says estimated growth will not
suffice for Viksit Bharat aspiration

among India’s close-knit
and kinship-based
communities.

“The most effective poli-
cies governments — Union
and States — in the country
can embrace is to give en-
trepreneurs and house-
holds back their time and
mental bandwidth. That
means rolling back regula-
tion significantly. That
means vowing and acting
to stop micromanaging
economic activity and em-
bracing risk-based regula-
tions,” Mr. Nageswaran
averred, adding that the
operating principle of reg-
ulations must move from
‘guilty until proven inno-
cent’ to ‘innocent until
proven guilty’.

India’s  communities
have a high trust quotient
‘within but low without’,
which inhibits scale and al-
so gives rise to elaborate
verification, compliance,
and reporting require-
ments, the CEA remarked.

He added that a large
chunk of complicated red
tape is also driven by some
businesses working to
keep their competition out
at the cost of the economy.

“But, ‘get out of the way’
and trust people, we must,
for we have no other
choice... Yes, trust is a two-
way street and the non-go-
vernment actors in the
economy have to vindicate
the trust reposed... Non-
etheless, wiping out the
trust deficit in the country
is imperative and govern-
ment agencies have to set
the agenda,” the CEA’s pre-
face underlined.

A PRAGMATIC PICTURE
» PAGE 8
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40-million-year-old whale fossil stolen in
Meghalaya; hope to retrieve it soon: CM

The Hindu Bureau
GUWAHATI

Meghalaya Chief Minister
Conrad K. Sangma on Fri-
day hoped a portion of a
40-million-year-old bone of
a whale ancestor stolen a
few days ago would be re-
trieved soon.

The residents of Tolegre
village in the State’s South
Garo Hills district reported
the theft from the cave
where it was discovered
and filed a first information
report at the local police
station on January 27.

“It is unfortunate that
this has happened. The
police are conducting an
inquiry and we hope the
piece of the fossil, a signifi-
cant palaeontological dis-
covery, is retrieved soon,”
the Chief Minister said, ad-
mitting that the govern-

YHTIR BT fazaryor:
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ment faced challenges in
taking control of the area
for better protection and
management of the fossil.
“The land is under the
Nokma (custodian of Garo
tribal clan land) and the go-
vernment would have been
blamed for using force had
we pressed harder. We pro-
vided security in the area
to a certain extent. We
hope the villagers cooper-
ate after this incident and

The fossil was cut and removed from a cave. SPECIAL ARRANGEMENT

let the Geological Survey of
India (GSI) specialists conti-
nue excavating and exa-
mining the fossil,” he said.

‘Serious loss’

The area falls under the
Rongara-Siju  Assembly
constituency represented
by Meghalaya’s Education
Minister, Rakkam A. Sang-
ma. “The fossil was cut and
removed from the cave
deep in the jungle. This is a

» I AT & S0 TR e forat & fyd Sradl 1id Bt U T | [l T AT
» TSI 8 3 Shared ASey 1 TEaRiey &1 7, S a1 8t Uferaiohy @ & yeifaai § |
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serious loss for the State
and the country,” he said.

Three speleologists of
the non-profit Core Geo Ex-
peditions - Tudor Tamas,
Milton Sangma, and Salban
Manda - announced the
discovery of the fossil be-
longing to an evolutionary
ancestor of the modern
whale in February 2024.

The fossil is believed to
belong to either of the two
genera of Palaeogene
whales - Rodhocetus or
Ambulocetus.

This was discovered less
than a year after research-
ers from the Geological
Survey of India’s (GSI) Pa-
laeontology Division identi-
fied fossilised bone frag-
ments of  sauropod
dinosaurs dating back to
about 100 million years
from Meghalaya’s West
Khasi Hills district.
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India’s tiger population rose 30% over two decades’

Hemanth C.S.
BENGALURU

A new study found that the
tiger population in India
had increased by 30% over
the past two decades.

The study, published in
Science, was led by senior
scientist ~ Yadvendradev
Jhala and colleagues. It ex-
plored the socio-ecological
factors that had enabled
tiger recovery and persis-
tence despite high human
densities and economic
challenges amid rapid
urbanisation.

Meticulous balance
“They found that the tiger
population in India has in-

creased by 30% over the
past two decades. This de-
monstrates the remarkable
success achieved through a
meticulous balance of
scientific strategies and a
strategic blend of land-
sharing and land-sparing,”
the National Centre for Bio-
logical Sciences (NCBS)
said.

It added that despite
harbouring the highest hu-
man population residing in
economically diverse re-
gions, India has achieved
significant success in con-
serving wildlife, even as
global wildlife populations
have declined by 73%.

“Protected areas, de-
void of humans, through
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Roaring success

India’s achievements in tiger conservation is a global
benchmark for wildlife recovery amid challenges
% FACTORS SUPPORTING RECOVERY INCLUDE:

. m Protected areas devoid of humans
sustain 85% of breeding tiger populations

u Corridors help tigers disperse and
expand into multi-use forests

the big cats

land sparing have allowed
sustenance of 85% of
breeding populations.
These source populations
facilitated through corri-
dors and sustainable land-
use practices have enabled
tigers to disperse and ex-
pand into multi-use for-

ests. Tigers now coexist
with over 66 million peo-
ple, proving coexistence
possible,” said Mr. Jhala.

Legislative framework

The study stated that In-
dia’s tiger recovery has
strengthened due to a

strong legislative frame-
work, including the Wil-
dlife Protection Act, Forest
Conservation Act, and the
National Tiger Conserva-
tion Authority.

“Beyond ecological fac-
tors, economic prosperity
and cultural values have in-
fluenced tiger persistence,
recovery and colonisation.
Regions with lower depen-
dence on forest resources
and better socio-economic
conditions have witnessed
higher tiger recolonisation
rates. Conversely, areas
with high poverty, and
armed conflict such as in
Naxal-affected parts of
Chhattisgarh, and Jhark-
hand - have experienced

TS T4 g o uran 7 § o U g gl § YR & oy omerd) # 30% @t 3f 83 3
3= HIMd e 3R 3M1fies T & STave, YR - ST9 TR&01 H IeoRa-a JWhadl g1 &l 8
TR & 3R Yfi-sard UAET 3 85% U 3MaTel Y uuA e B

7Y 319 66 AR § it Al & W1y g-31fT@ | €, S 9w d ug-3ifiid &) e 7
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tiger decline,” it added.

“While India’s tiger re-
covery is an extraordinary
achievement, challenges
remain. Large tracts of po-
tential tiger habitat — span-
ning 157,000 sq km — are
still devoid of tigers due to
socio-political  instability
and habitat degradation,”
it said.

As per government data
released on July 26, 2024,
India is home to 70% of the
world’s wild tiger
population.

As per this data, the tig-
er population in 2006 was
1,411, it increased to 1,706
in 2010 and to 2,226 in
2024. In 2018, the tiger
population was 2,967.
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‘Regulatory framework holding back
MSMEs, limiting growth, innovation’

M. Soundariya Preetha
COIMBATORE

Micro, Small and Medium-
scale Enterprises (MSMEs)
that employ 23.24 crore
people in the country con-
tinue to face challenges in
the regulatory environ-
ment, the Economic Sur-
vey noted.

“Regulatory compliance
burden holds back formali-
sation and labour produc-
tivity, limits employment
growth, chokes innovation
and depresses growth,” it
said.

MSMEs create a large
number of jobs at relatively
low capital costs and hence
play a crucial role, second
only to agriculture. They
drive economic growth,
employment generation,
and innovation.

Yet, there is an “ob-
served tendency for firms
in India to remain small”.
So, they lose access to insti-
tutional capital, skilled ta-
lent, and technology infu-
sion and often operate
outside the formal supply
chains. This creates a pa-
rallel, informal economy
and contributes to low la-
bour productivity, the Sur-
vey noted.

The Survey notes that MSMEs employ 23.24 crore people at

relatively low capital costs, second only to agriculture. FILE PHOTO

“The logic for staying
small often is to remain un-
der the regulatory radar
and steer clear of the rules
and labour and safety laws.
Ironically, the biggest ca-
sualties are employment
generation and labour wel-
fare, which most regula-
tions were originally de-
signed to encourage and
protect, respectively,” the
Survey said.

The efforts of the go-
vernment in the last 10
years focused on improv-
ing access for the MSMEs
to finance, enhancing
technological capabilities,
providing market linkages,
and addressing structural

challenges. In a move to
formalise the informal mi-
cro enterprises, the go-
vernment in collaboration
with SIDBI, introduced the
Udyam Assist Platform
(UAP) in 2023. More than
2.39 crore informal micro
enterprises have been for-
malised through the
platform.

Goa, T.N. example

The launch of TReDS aims
to help the MSMEs realise
their receivables in a time-
bound manner at a rela-
tively lower financing cost.
The governments of Goa
and Tamil Nadu have set
an example by adopting

the TReDS platform. Goa,
which is largely reliant on
tourism, leveraged TReDS
during the COVID-19 dis-
ruption to enhance sup-
plier liquidity, facilitating
payments for more than
250 MSME:s since October
2020, with invoice dis-
counts. Tamil Nadu joined
TReDS in 2022 under the
Raising and Accelerating
MSME Performance
(RAMP) programme, sup-
porting MSMEs in signifi-
cant numbers.

To provide equity fund-
ing to MSMEs with the po-
tential to scale up, the go-
vernment launched the
Self-Reliant India (SRI)
Fund with a corpus of
350,000 crore. The fund
has a provision of 310,000
crore from the government
and 340,000 crore
through private equity/
venture capital funds.

The government is also
implementing the Micro
and Small Enterprises-
Cluster Development Pro-
gramme (MSE-CDP) across
the country. Under this,
Common Facility Centres
(CFCs) are developed to ad-
dress common issues, such
as improvement of tech-
nology, skills, quality, etc.

HIN

S I N C

DU

MSME & |1+ geiferat
» URd § g&H, 7Y 3R TeOH IH (THIITHS) 23.24 FHRIS AN B AR od &, Afde fafame araraRor &
A BT AT 63 § |
» fAfFamE SruTe a1 SUTREar § J1eT STAd 8, 4H IdTGHhdl Bl HH B 5, ASHIR g &1 A Hd g,
AR B APbd g 3R I fIH H! gard B

MSME T Hgd




Gl THE: @5 HINDU

GEO IAS Daily News Analysis

» THUYUAS HH Yol AT TR ASHTR a1 rab Sifeaeyt § Y & a1g gak RIM IR Agayul YfiesT fAurd 1

» 3 3o fapr, ISATR 3R TR & a1 d §, Al iR fafame o T 591 & o 31 59 38d &

B I T | I Yoll, HIA o, W] iR iu=iRes smyfcd SRaarsii a& 3! Ugd Hifid g1 ol g, fore™ &H

S FATGHAT 3R SRS feqawyl § AN grar g
MSME &1 IHY 39 & fou IReR g

» INPHR - THTHUAS $! 0 0% Ugd H GUR, oD &HAST DI 96, TOR HUDh TGH B 3R TP
T T THIYM HA W & Hisd far g

B 2023 T, SRS Y& ITH! B U a1 & g Riss & TgdnT ¥ IgH Wgr™dl WewhH @udh) af<
[CRRICIKI

» I WHH & WY 2.39 HRIS IV el TR Yeq-IgH! & 3uenie &9 far mar|

®» TReDS WCHhiH &1 I THIHTHS B! HH [GqUINl aTd o 1Y THT TR YT U B4 H HaG HRAT ¢ |

o oiwor ok far g i

B Y& 3R qY ITH-FeReR AP BRIGH (MSE-CDP) I AL Hal (CFC) & Aread F Mefiept, SR 3R
Tl H GUR R Hiad 8|

» WHR - YYIAd THTHEHS P D! HBIST UaH H1 & T 50,000 RIS ¥T & WY AR YRd
(THIIR3MTR) e Al T




GEO IAS D

's about quality=

aily News Analysis
In News : Axiom-4 Mission (Ax-4)

YRATT arg T (STSUTW) SATABRY SR STRT Sfaler It YU e & 81a gt H ufageiy fiRE 4 (@a-4) & fow
Ul A1t favan |

TfRTeNy-4 freM (@-4) $ IR #:

» TH-4 SRS SfaRe WA (METaTy) F forg it et siafer art foRe 71

» T RIS W gRT TgaNT § Sriiford fovan man g

» TH-4 AH od FARST B AR & Hal WY Y3 J WIURT 374 3fdfker I IR YaR iR Aeuqey & fog
G BRI

» T% §R SId gl ofF & qlg, ol sidfer aEf sMEuaed R 14 fa7 d 9™ &t GoFT SR |

» IEYTY R 301 AT F TRM, AP ool AqN-b TN B3, WeNfp! Te= B3 iR Qe meesia o
e g

» 3y & A uerd fagm, Sha fagm, gadt sraaie ok 9gd o a8, PR 3iydyd TieT 3R 9aR gF &1
U B




€ THE: %

Bt
S EvE
L

)
R HINDU

G_EOIA_S Daily News Analysis

» g fARM TR iR YR siafker Toilt & offT Tged T & iR & U # WIHE R Ugdl YR 3fdier aE
ST |
» o fiIRE Wi ofiR SR ¥ EUauy R 361 ard Uga sfale a1l & +ft & S|



GEO IAS

—=I{'s about quality=

Daily News Analysis

Page : 08 Editorial Analysis
A pragmatic picture

The Economic Survey sets out
challenges to India’s growth

P arliament’s Budget session has begun

amid a significantly changed backdrop.
India’s growth is seen faltering after four
years of healthy post-pandemic growth, the stock
markets are tumbling, the rupee is losing ground
faster than expected, and the major drivers that
have been spurring the economy — domestic de-
mand and public sector capex — are sputtering,
while private investments remain insipid. For
context, the five years from 2019-20 to 2023-24
have seen government capex increase at a com-
pounded annual growth rate of 16%, household
investments by 12%, while corporate outlays were
up only 6%, despite a steep tax rate cut for them.
A slowdown in the well-moving economic levers
is, thus, a cause for concern. That the new U.S.
administration seems determined to upend glo-
bal trade and taxation arrangements, is also un-
settling. The Economic Survey 2024-25, has
warned that, with globalisation in retreat, India
must focus on domestic factors to spur growth
higher while becoming more competitive vis-d-vis
rival markets looking to attract foreign investors.
The Survey’s prognosis that real GDP growth
may be in the range of 6.3% to 6.8% in 2025-26,
from the 6.4% pace estimated for this year, ack-
nowledges that economic momentum may slip
further in the face of new headwinds. That the
Survey’s authors have posited that anything short
of a growth pace of around 8% over at least a de-
cade would make it tough to realise India’s aspira-
tion to be a developed nation by 2047, is signifi-
cant, along with their warning that a ‘business as
usual’ approach risks fomenting economic stag-
nation. While lauding recent reforms, the Survey
has cautioned they will not deliver their desired
goals without deregulation. The Survey has some
refreshing plainspeak in this context, emphasis-
ing it is critical for the government to ‘get out of
the way’ of businesses by undoing regulations
that are tantamount to micro-management, and
bridging the ‘trust deficit’ between authorities
and citizens, as well as within the nation’s close-
knit communities. Pushing for a refresh of the
ease of doing business drive, it has made an im-
passioned plea to minimise controls that distort
markets and adopt a ‘minimum necessary, maxi-
mum feasible’ approach to regulations, while
seeking the same accountability from regulators
that they stipulate for their constituents. The
pitch to empower small firms, enhance economic
freedom and ensure a level-playing field, holds
weight too. For a government that has been re-
cently infatuated by a spate of 1970s’-style bad
ideas such as import curbs, production-linked in-
centives and questionable taxation misadven-
tures, this is pertinent advice. Whether the go-
vernment has bothered to listen, without
prejudice, the Budget will tell.
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