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SC stays Lokpal order on power over judges

Special Bench terms top anti-corruption ombudsman’s interpretation ‘very disturbing’ as it passed an order giving itself jurisdiction to investigate complaints against High
Court judges; Bench issues notice to the Centre, the Registrar of Lokpal and the complainant on whose plea the January 27 order was passed; court lists the case for March 18

Krishnadas Rajagopal
NEW DELHI

he Supreme Court
T on Thursday stayed

a Lokpal order
bringing High Court judges
under its jurisdiction,
terming the top anti-cor-
ruption ombudsman’s in-
terpretation “very
disturbing”.

Taking suo motu cogni-
sance of the January 27
Lokpal order, a Special
Bench of Justices B.R. Ga-
vai, Surya Kant and A.S.
Oka, three senior judges of
the Supreme Court and
Collegium members, said
it impacted the indepen-
dence of the judiciary.

The Bench, in a brief
hearing, was offered assis-
tance by senior advocates
Kapil Sibal and B.H. Marla-
palle even as Solicitor-Gen-
eral Tushar Mehta ap-
peared for the Union

government. The Bench is-
sued notice to the Centre,
the Registrar of Lokpal and
the complainant on whose
plea the January 27 order
was passed. The court list-
ed the case on March 18. It
injuncted the complainant
from disclosing the name
of the High Court judge in
question and ordered the
former to keep the con-
tents of the complaint con-
fidential.

Mr. Sibal said the court
sorely needed to lay down
the law on this issue. Mr.
Mehta categorically sub-
mitted that High Court
judges would never fall
within the ambit of Lokpal.

‘Public servants’

The order of the Lokpal,
chaired by a former Su-
preme Court judge, Justice
AM. Khanwilkar, was
based on a complaint that
an Additional High Court

Redefining jurisdiction

Lokpal’s January 27 order defines the rules and conditions under
which it will inquire into complaints against High Court judges

uSC judges are public
servants under the
Prevention of Corrup-
tion Act but are not

= Ajudge of an HC established by an
Act of Parliament will come within
the ambit of expression ‘any person’
in Section 14(1)(f) of the Lokpal Act

public servants under
the Lokpal Act

uThe SCwas
‘established’ by the
Constitution. The i
HCs pre-existed the 13
Constitutionandare @&
only ‘recognised’ by it i

judge had influenced an
Additional District Judge,
and later another High
Court judge, to decide in
favour of a private compa-
ny. It was alleged that the
company had been a client
of the judge during the lat-
ter’s earlier years as an
advocate.

In a 13-page order, the

u There is a precon-
dition to consult the
Chief Justice of India
¥ before initiating,
_i under Section 20 of
the Lokpal Act, a pre-
liminary inquiry into
& ara complaint lodged
against an HC judge

Lokpal concluded that
High Court judges were
‘public servants’ and came
within the ambit of the
Lokpal and Lokayuktas Act
of 2013.

The anti-corruption bo-
dy assumed jurisdiction to
inquire or investigate com-
plaints about High Court
judges on the ground that,

unlike the Supreme Court,
the High Courts in India
were constituted by British
Parliamentary Acts — In-
dian High Courts Act, 1861
and Government of India
Act 1935 — and Letters Pa-
tent of the British Mo-
narch. In fact, the High
Courts pre-dated the Con-

stitution, the Lokpal
reasoned.
Article 214 of the Consti-

tution, which said “there
shall be a High Court for
each State”, had only “in-
trinsically recognised” the
existence of the High
Courts. The Constitution
did not establish the High
Courts, the Lokpal argued
in the January 27 order. On
the other hand, the Su-
preme Court was com-
pletely a child of the Con-
stitution, the ombudsman
noted.

A few days before the Ja-
nuary 27 order, the Lokpal,
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in a decision on January 3,
had declared that it had no
power over Supreme Court
judges, including the Chief
Justice of India.

In the January 3 order,
the Lokpal had explained
that the Supreme Court
was not a “body” esta-
blished by an Act of Parlia-
ment or financed or con-
trolled by the Central
government. It had ob-
served that Supreme Court
judges, including the CJI,
even though ‘public ser-
vants” in terms of the Pre-
vention of Corruption Act
of 1988, were not amena-
ble to the jurisdiction of
the Lokpal.

Argument ‘too naive’

But, the Lokpal, in its Janu-
ary 27 order, found the ar-
gument that a High Court
judge was outside the om-
budsman’s  jurisdiction,
“too naive”. The Lokpal

rfef ot SR, 193, GUHId 3R LY. 3T & faRy dia = e &1 Wd: W fem |
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said a High Court judge
came within the ambit of
clause (f) of Section 14(1) of
the 2013 Act.

A clause of Section 14
notes the Lokpal has juris-
diction over “any person
who is or has been a chair-
person or member or offic-
er or employee in any body
or Board or corporation or
authority or company or
society or trust or autono-
mous body (by whatever
name called) established
by an Act of Parliament or
wholly or partly financed
by the Central government
or controlled by it”.

The term ‘any person’ in
the clause would include a
judge of a High Court esta-
blished by an Act of
Parliament.

In this case, the judge in
question was serving in the
High Court of a State reor-
ganised by an Act of the
Parliament, it pointed out.

AT A AHITA B! SARAT DI “Tgd IR B arar” U 3R Fgl o 399 S Wa=ar wHIfad g1 Tt
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Is consumption enough to drive growth?

An economy’s growth depends on two factors. One is the supply or the production of goods and services, and the other is the demand or expenditure for purchasing these
goods and services. Among the sources of demand, investment stands out for its ability to create ‘multiplier effects. Consumption can only follow. not lead, growth

ECONOMIC NOTES

jJayan Jose Thomas

n economy’s growth is like
sailing on two boats tugged to
each other. On one side is the
supply or the production of

goods and services. GDF, or gross

domestic product, is the value the
production process adds. On the other
side, there is demand or expenditure for
purchasing these goods and services from
the market. Both the supply and the
demand boats must move in tandem. If
supply proceeds slower than demand,
prices rise, leading to inflation. If demand
falls behind, firms will be left with unsold
inventories, which may lead to cuts in
future production, job and income losses,
and a worsening cycle of demand and
growth slowdown.

‘The demand or aggregate expenditure
in an economy comes from four sources.
First is private consumption, which is the
sum of expenditures by all individuals on
items such as food, clothing, and mobile
phones. Second is private investment,
which is the amount spent by firms and
households on installing new machines
and constructing new factories or
residences. Third is government
expenditure, for consumption and
investment. The former refers to the
money spent on day-to-day government
operations, including paying salaries to
officers, teachers, doctors and others
attached to public institutions. Fourth is
net exports or exports minus import of
goods and services while engaging in
trade with the rest of the world.

Investment and its multipliers
Among the sources of demand,
investment stands out for its ability to
create ‘multiplier effects’. That is, an
increase in investment of 100 could
increase the economy’s overall demand
and GDP by more than 2100 — let us say
by %125, with the multiplier being 1.25.
Consider, for instance, public investment
in building a new highway network. The
incomes received by workers and firms
involved in the road construction project
will generate fresh demand in the
economy. But that is not all. The highways
will triggger the establishment of new
shops and create opportunities for new
industries, all of which translate into a
much bigger expansion of aggregate
demand. The multiplier effect will
depend on the nature of the investment
and the state of the economy. The
multiplier from an investment in a railway
line is likely higher in an underdeveloped
district than in a region with a
well-developed transport network.
Compared to investment, the
multiplier effect arising from increased
consumption is much weaker. If incomes
increase, consumption expenditures also
increase, but the relation does not work
strongly enough in the reverse direction.
Arise in consumption cannot lift incomes
as much in the rest of the economy.
Therefore, according to Keynesian
economists, consumption is a passive
component of aggregate demand.

Indian and Chinese experiences

In the early 1990s, the per capita incomes
of India and China were almost the same,
Both countries were equally poor, with
the average income of an Indian or
Chinese resident being approximately
1.5% of the average income of an
American. But by 2023, China’s per capita
income has grown to five times as high as
the Indian level (2.4 times as high if
purchasing power differences between

~ Increase growth
Compared

toinvestment, the multiplier effect arising from increased
consumption is much weaker. If incomes increase, consumption

Why investments

expenditures also increase, but the relation does not work strongly enough

in the reverse direction

Chart 1: Per capita income and investment rates in India and China
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Chart 2: Investment as % of GDP in India by institutional sectors
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Table 1: Distribution (in %) of GDP by
expenditure type: India and China, 2023

Private consumption 60.3 39.1
Investment ‘ 308 | 413
Government consumption 104 | 165
Exports ‘ a8 | 197
Less imports 241 176
GOP ‘ 1000 | 100
oo © GOP per capita (current USS) | 2481 | 12,614

GDP =Value added in the production of all goods and services =€ + I+ g) + Cg + E = M

Here, C =private consumption; | = private investment; Ig = investment by &
expenditure; E = exports of goods and services; M = imports of goods and services,

the two countries are considered). As a
proportion of U.S. levels, the per capita
incomes of China and India were 15% and
3%, respectively, in 2023 (Chart 1). The
speedy growth of incomes in China has
been led by investment.

China’s investment rates have been
significantly higher than India’s from the
1970s onward. In 1992, investment as a
share of GDP was 39.1% in China
compared to 27.4% in India, even though
the per capita incomes of the two
countries were nearly equal. The gap in
investment rates between India and China
narrowed during the first half of the
2000s, with India’s investment rate
climbing to 35.8% in 2007. However, the
two countries responded to the global
financial crisis of 2007-08 and its
aftermath in starkly different ways. The
investment rate took a big hit in India,
especially after 2012. However, China
battled its economic challenges with
considerable expenditure, primarily
through its state-owned enterprises, in
areas such as infrastructure, advanced
manufacturing, renewable energy, and
artificial intelligence. By 2013, the

Cg+ig=G

Source: Warld Development Indicators, The World Bank, National Accounts Statistics 2024

investment rate rose to 44.5% in China
but dropped to 31.3% in India. In 2023,
these rates were 41.3% and 30.8%,
respectively, for China and India (Chart 1).

India’s economic growth over the last
decade has been driven mainly by
expanding domestic consumption
expenditures. [n 2023, consumption as a
share of GDP was 60.3% in India
compared to 39.1% in China (Table 1). The
dominance of consumption in India’s GDP
structure is mainly due to the weaknesses
of the other components of aggregate
demand in the country. The shares of
investment and government consumption
expenditure are relatively low. India also
‘Thas a trade deficit, with its import of
goods and services being larger than its
exports, reducing domestic demand.

Economic growth driven by
consumption is not only slower than
investment-led growth, but it also
aggravates inequalities. The growth of
jobs, incomes, and consumption has
remained depressed for many Indians,
and they will be left behind.

There has been a stagnation in the
growth of investment by the public and

e gf &1 Tugr: myfd 8AR Wit &1 Aga-

private corporate sectors in India (it is too
early to say if the marginal improvement
in investment in 2022-23 is here to stay)
(Chart 2). The only segment that has
shown some vitality is household
investment, especially in residential
buildings, and that too during the early
2010s. The continued reluctance of
private capitalists to spend more in the
economy is a sign of their sagging ‘animal
spirits”. In imes like these, the
government needs to step in with its
investments, particularly in critical
sectors, to boost private sector confidence
and help spread the benefits of growth to
the broader population.

However, the government has not
shown its resolve, including in the latest
Union Budget, to provide an investment
beost to the Indian economy. Instead, the
tax concessions and the unwillingness to
nificantly raise government spending
indicate a preference for a low-growth
trajectory pulled by the consumption of
the middle and upper classes.

Jayan Jose Thomas is a Professor of
Economics at the Indian Institute of
Technology (I1T) Delhi.

THE GIST

Consider, for instance, public
investment in building a new
highway network. The incomes
received by workers and firms
involved in the road
construction project will
generate fresh demand in the
€conomy.

-

There has been a stagnation in
the growth of investment by
the public and private
corporate sectors in India. The
only segment that has shown
some vitality is household
investmennt.

L4

The government needs to step
inwithits investments,
particularly in critical sectors,
‘ta boost private sector
confidence and help spread
the benefits of growth to the
broader population.
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‘Stagflation’ fears haunt markets despite Trump’s growth plan

Reuters

Stubborn inflation and Pre-
sident Donald Trump’s
hard-line trade policies
have rekindled fears of
stagflation, a worrying mix
of sluggish growth and re-
lentless inflation that
haunted the U.S. in the
1970s, even as markets re-
main upbeat on his pro-
growth agenda.

The potential return of
stagflation, which would
pressure a range of assets,
has been flagged periodi-
cally over the past 50 years
but not materialized as a
real threat to investor port-
folios. While economists
and portfolio managers are
not ready to say that this
time is different, the dread-
ed scenario has crept back
as a key risk for investors in
recent weeks, as the pros-

pect of trade wars and
punitive tariffs cast a sha-
dow over U.S. growth.

“Stagflation has definite-
ly re-emerged as a possibil-
ity because we have these
policies that could hurt
consumer demand even
while persistent inflation li-
mits the Federal Reserve’s
ability to maneuver,” said
Jack Mclntyre, portfolio
manager for Brandywine
Global’s fixed income stra-
tegies. “It’s not a zero-pos-
sibility scenario any more,
by along shot.”

A key piece of the stag-
flation  puzzle—inflation
that refuses to cool down—
lodged more firmly into
place earlier this month,
when government data
showed consumer prices
rose in January at their fas-
test monthly pace since
August 2023.

.09 ¥ ogvd W i
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Key risk: Trade wars and punitive tariffs cast a shadow over U.S. growth. AFp

The other piece of the
puzzle, U.S. economic
growth, hangs in the ba-
lance, with Mr. Trump’s ta-
riffs threatening to add in-
flationary pressure that

could tip the scale.

“What continues to con-
cern us more than the risk
of inflation is stagflation,”
said Tim Urbanowicz, chief
investment strategist at In-

novator Capital Manage-
ment. “There is that sticky
base of inflation to contend
with but on top of that, ta-
riffs have the potential to
slow down the economy by

becoming a tax on con-
sumers and weighing on
profits and economic
growth.”

A Bank of America sur-
vey of global fund manag-
ers on Tuesday showed the
proportion of investors ex-
pecting  stagflation—de-
fined by the bank as below-
trend growth and above-
trend inflation—over the
next year stood at a seven-
month high. At the same
time, investors remained
bullish on stocks, with a
trade war seen as a low-
probability risk, the survey
showed.

Some investors believe
any hit to growth from ta-
riffs would be temporary.

Over a longer-term hori-
zon, tariffs could even pro-
mote growth, said Maddi
Dessner, head of asset class
services at Capital Group,

boosting industries that
will benefit from less com-
petition globally. On the
other hand, their initial im-
pact could increase price
pressures. “The truth is it’s
probably going to be so-
mewhere in between those
two things,” she said.

‘Not there yet’
Stagflation emerged as a
source of anxiety as recent-
ly as 2022, when inflation
rates spiked and stock and
bond prices plummeted,
but that scenario did not
materialize as inflation
eventually eased and
growth remained resilient.

Many believe that the
U.S. economy will once
again steer clear of
stagflation.

So-called core inflation
at about 3% remains well
below the levels hit in the

1970s, when the annual
rate of core inflation aver-
aged about 7%. This time
around inflation expecta-
tions remain “anchored”,
meaning the long-term in-
flation picture is not fluc-
tuating wildly with each
fresh piece of economic
data, said Evercore ISI in a
recent note.

Still, Mark Zandi, chief
economist at Moody’s Ana-
lytics, warned the market
may be underestimating
stagflation risks. The pros-
pect of large-scale deporta-
tions of workers without vi-
sas or other work
documents, another
Trump campaign pledge,
also would fuel inflation,
he noted. “Tariffs and de-
portations are a recipe for
inflation and hurt growth;
both are negative supply
shocks,” he said.
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The quest to rescue nearly extinct
northern white rhino through IVF

Agence France-Presse
OL PEJETA

Two rhinos munch serene-
ly on grass as the sun rises
over Mount Kenya, obli-
vious to the massive global
endeavour to prevent
them from being the last of
their kind.

Najin and her daughter
Fatu are the only northern
white rhinos left on Earth.
The clock is ticking before
they become the latest in a
long line of animals that
humans have poached to
extinction. But a recent
breakthrough means this
could be the year the world
celebrates a new northern
white rhino foetus.

It would be an unprece-
dented comeback for the
subspecies, declared func-
tionally extinct after the
death of the last male, Su-
dan, in 2018.

Clock is ticking: Ol Pejeta ranger and head care giver caresses one

of the last two northern white rhinos in the world. AFp

Uterus problems mean
neither Sudan’s daughter
Najin nor his granddaught-
er Fatu can carry a preg-
nancy to term. But Fatu
still produces viable eggs,
making her a candidate for
in-vitro fertilisation (IVF).

For years, scientists
have been collecting her
eggs at the Ol Pejeta Con-
servancy in Kenya. The

eggs are sent to Europe
where they are fertilised in
a lab with sperm from
dead male northern
whites. There are now 36
fertilised eggs — or em-
bryos — ready to be im-
planted, said Jan Stejskal,
project coordinator for
BioRescue, the most pro-
minent of numerous such
initiatives worldwide.

B IO 3R T, SRERT & IR A T1e, B & I Uoiel dorddt H | 5
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A year ago scientists an-
nounced a breakthrough: a
surrogate was pregnant
with a male southern white
foetus, the first time IVF
had worked for rhinos. But
like so much about this
long and difficult process,
the joy was “mixed with
sadness”, Ol Pejeta head of
research Samuel Mutisya
said.

By the time the 6.4-cen-
timetre, 70-day-old foetus
was discovered, the surro-
gate had already died from
an unrelated bacteria in-
fection. Worse still, a steril-
ised male who had played
the role of “teaser bull” —
to help identify when the
female is ready for impreg-
nation — also died from the
infection, and finding a re-
placement has proved
tricky.

The team is determined
to try again.
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The long and winding road of India-China relations

China in January 2025, during which India

and China made several announcements on
the future of their bilateral relations. He met
Wang Yi, who is China’s Foreign Minister,the
Director of the Office of Central Commission of
Foreign Affairs and also a politburo member of
the party, and also Liu Jianchao, Minister of the
International Department of the Chinese
Communist Party.

The Indian statement after this meeting
indicated that the process of restoration of
several aspects of bilateral relations including
media and think tank exchanges, the Kailash
Mansarovar Yatra, and bilateral flights is on the
cards for the summer of 2025.

l ndia’s Foreign Secretary Vikram Misri was in

Possible reasons

India and China have attempted to move forward
after more than four years of tense and
stalemate-based relations since the clashes in
Galwan in June 2020. Stalemates cannot be
permanent. Both sides have made their points
and moved to the détente. One can argue that
there are several reasons for the timing of this
bilateral agreement, the main being the election
of Donald Trump, who is a known disruptor and
unpredictable in his ways of doing business. The
other is about economic concerns in China and in
India in recent times.

India and China have been bracing for the
Trump impact especially when by the middle of
October last year his election was already
beginning to look more likely to happen. This
possibility may have pushed the October 2024
de-escalation agreement between India and
China, and Mr. Trump’s gigantic electoral victory
in November 2024 may have pushed the January
2025 agreement between India and China. There
is a historic logic to this as well. China agreed to
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Though India
and China have
attempted to
move forward
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the best way
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normalising relations with India, after the 1962
war, only in the backdrop of the backlash in the
aftermath of the 1989 Tiananmen Square
massacre. Again, China may have agreed to
normalise its relations with India given that it had
to brace for the Trump impact. Thus, there is
both internal and external logic around the
restoration of normalcy.

However, since we do not know whether
patrolling rights have been/are fully restored or
whether demobilisation is in its advanced stages,
such an absence of communication on the part of
the government raises doubts and questions
needlessly.

At the LAC

The Government of India has maintained
absolute silence on the status of de-escalation,
demilitarisation and demobilisation of the fairly
large number of troops. Troops were mobilised
and deployed on the border, first during the
tensions of May-June 2020, and then in even
larger numbers in the aftermath of the June 15,
2020 clashes. These troops were on active duty
or in newly created barracks close to the six
points of tension along the border including in
Galwan, Depsang Bulge, Charding Nala, Gogra
Post and Hot Springs and on the north bank of
the Pangong lake.

There is also no clarity whether the large
number of People’s Liberation Army troops on
the Chinese side, before and after the clashes,
have retreated to their bases. Confirmation of this
would mean that the actual restoration of
normalcy on the Line of Actual Control (LAC) has
been achieved. India has also made it clear in the
aftermath of 2020 that it was China that had
violated the several agreements and protocols the
two sides had signed. One is not sure about
whether these have been rectified in a verifiable
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way. This in turn can only be established when
patrolling rights have not only been agreed to but
also exercised.

The briefing in October 2024, by the Foreign
Secretary, prior to the 16th BRICS summit in
Kazan in this respect, was already guarded. It
only alluded to an agreement that would lead to
the “process of disengagement and resolution of
issues that emerged in 2020”. A follow-up
briefing on this issue would have been useful and
necessary to make it clear that India had not
given up on its position on the bilateral relations.

India’s principled stand in dealing with China
in the aftermath of the 2020 crisis has been that
the stability on the border and the restoration of
the status quo ante are the preconditions to
progress in other aspects of bilateral relations.
However, it was China that reiterated that India
should move on from the clashes and not let the
border standoff be a hindrance to the
development of overall bilateral relations in the
economic, political and social sectors.

The need for clarity

India’s silence on the progress on the status of
restoration of status quo ante makes it appear as
though the Chinese position of “moving on” is
succeeding and that India is abandoning its
position of stability and restoration before there
is progress on other aspects. It was always known
that the process of restoring normalcy would be
long drawn and fraught with challenges. In
addition, the worldviews of India and China will
remain divergent as their ideas about the world
order are not going to converge anytime soon.
India-China relations have seen several cyclical
ups and downs in the Xi Jinping era. Therefore,
abundant caution would be the best way forward.
The Indian government’s lack of clarity does not
boost one’s confidence.
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